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CerTlfY|ng Tr(]dlﬂg ChCIII”\S An International Workshop

s part of an international consultation process

by the German Federal Institute for Geosciences
and Natural Resources (BGR) a workshop was held
on the topic of Certified Trading Chains (CTC) of
mineral products—a topic closely linked to the matters
addressed at this year's Fatal Transactions/BICC
Conference “Digging for Peace: Private Companies
and Emerging Economies in Zones of Conflict”.

CTC in mineral production is an instrument to implement
transparency and ethical standards in mineral
production thereby improving responsibility in the
minerals sector by infroducing a concept of voluntary
self-commitment among the partners within the value
chain. Since industrialized and large scale mining (LSM)
operations commonly operate within acceptable
corporate social and ecological responsibility (CSER)
standards, the approach focuses explicitly on artisanal
mining organizations, and small-scale companies which
use artisanal labor in developing countries.

Background

Mining in Central Africa has been associated with
violent conflict, mistreatment of artisanal miners, illegal
trading and the diversion of state funds. In 2002, the
United Nations’ Panel of Experts presented their findings
to the Security Council on the lllegal Exploitation of
Natural Resources in the Democratic Republic of the
Congo (DRC).! The Panel had found that the plunder of
natural resources and other forms of wealth of the DRC
was fuelling conflict in the region. Like the DRC, many
developing countries are richly endowed with mineral
resources that bear potential for sustainable social and
economic development if managed responsibly.

Taking up the proposal put forward by the United
Nations Expert Group, BGR started two strains of
research in 2006 to provide assurance of the origin
of coltan. The first research project aimed to test the
feasibility of ‘fingerprinting’ coltan samples based on
the mineralogical characteristics of specific ore bodies.
First results indicated that such an analytical proof of
origin is feasible but very demanding in ferms of cost,

! United Nations Security Council, 2002. Final Report of the Panel of Ex-
perts on the lllegal Exploitation of Natural Resources and Other Forms of
Wealth in the Democratic Republic of the Congo, UN Security Council,
$/2002/1146 (No. UN document S/2002/1146). New York: United Nations.

Gisa Roesen is the Project Coordinator for “policy
advice mineral and energy resources” at the
German Federal Institute for Geosciences and
Natural Resources (BGR).

Estelle Agnes Levin works for Resource Consulting
Services.

fime and the required skills of laboratory personnel. The
second research project, developed in parallel, had
BGR elaborating a chain of custody assurance systems,
based on the establishment of fransparent, traceable
and ethical trading chains. This concept of Certified
Trading Chains (CTC) found entry to the preparatory
discussions for the G8 summit in Heiligendamm in 2007.
The summit protocol stressed the need for action in
the Artisanal and Small-Scale Mining (ASM) sector and
acknowledged the potential of certification systems to
increase “fransparency and good governance in the
extraction and processing of mineral raw materials (...)
to reduce environmental impacts, support compliance
with  minimum social standards, and resolutely
counter illegal resource extraction” (Article 85)2 It also
expressed support for “a pilot study (...) concerning
the feasibility of a designed certification system for
selected raw materials” (Article 86)%. To this end, the
German government has taken the initiative to design
and finance such a pilot project for implementation in
Rwanda.
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Finding a Solution

Export bans on natural resources are costly and difficult
to enforce fairly. In conftrast, cerfification can be
oriented at the same goals, whilst allowing companies
to continue to mine in or buy from the region on the
basis that they are demonstrably achieving their social
and environmental responsibilities, as required by the
certification system. In this way, responsible buyers
can use their buying power to effect positive change
through remaining engaged in the mineral supply
chains, rather than disengaging.

2 G8 Summit, 2007. Growth and Responsibility in the World Economy: Sum-
mit Declaration (7 June). At http://www.g-8.de/Content/EN/Artikel/__
g8-summit/anlagen/2007-06-07-gipfeldokument-wirtschaft-eng,templa
teld=raw,property=publicationFile.pdf/2007-06-07-gipfeldokument-wirt-
schaft-eng.

3 Ibid.





